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	PERSONAL CONTRACT PURCHASE EXPLAINED
	Personal Contract Purchase (PCP) is a specific type of hire purchase (HP) finance agreement, and it will often be shown on a finance contract as a hire purchase. With a traditional hire purchase agreement, you pay off your entire borrowing in equal monthly instalments, whereas a PCP is different in that you have lower monthly instalments followed by a large final payment at the end. This final payment is also called the Guaranteed Future Value (GFV) or Balloon Payment. The difference with a PCP agreement is that you are repaying a much smaller amount each month and deferring a large amount (the balloon/GFV) to the end of the agreement
	It is made up of fixed monthly repayments and an Optional Final Payment which is deferred until the end of the agreement

	HOW DOES IT WORK?
	Choose your vehicle

	YOUR MONTHLY PAYMENTS ARE BASED ON:
	GOOD TO KNOW
	ADVANTAGES:
	You don't need to worry about the future trade-in or resale value of the vehicle, as the lender guarantees your vehicle will be worth a minimum sum at the end of the deal

	BE AWARE:
	You will only own the vehicle at the end of the contract agreement if you pay off the GMFV/OFP
	If the predicted GMFV/OFP is set very close to the actual value of the vehicle you will have little equity to roll onto another deal


